
Where are we now?
In late 2024 I wrote a letter sharing how dips / corrections / pullbacks in the market have 
always been an opportunity and 10% corrections typically happen once a year. In April, at the 
time of writing this, we were in the midst of one of these 10% corrections. Things have changed 
materially since then. Given the sky-high valuations in the U.S. at the end of last year, we were 
due for a correction of this nature. While it may not have felt like regular market activity, the 
market is designed to do this. 

On Thursday May 1st, I hosted a Webinar with guest speaker, Brad Simpson, Chief Wealth 
Strategist of TD Wealth. We plan to do more of these webinars on a variety of topics in the 
future. We had a great discussion about the current market environment, the importance of 
diversification, and having a Wealth Plan that articulates your goals. I have summarized 
some of our conversation below: 

Market Sentiment vs. Reality 

• Media headlines are extreme (Carnage, meltdown, bloodbath), but actual market returns
resemble a typical correction that happens every 1-2 years on average.

• Markets are extremely volatile but risk-controlled assets are doing their job.
• Investor fear is driven more by how we get our information (social media, news) rather than

the actual data.

Tariffs & Global Trade
• Tariffs are back at levels last seen in the 19th century. In that period the lack of free trade

ultimately led to the 2 world wars. We do not believe we are heading there again but this gives
some context to the policy uncertainty in the U.S.

• The U.S. has usually acted as the great stabilizer in global trade, but now the opposite is true.
• Best case: Less than 10% U.S. Tariffs imposed on average. Base case: 10-25% on average. Worst

case: 25%+ tariffs on average.
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Investment Strategy
• Era of U.S. exceptionalism could come to an end. This along with a high valuation & lower trust 

could lead to depreciation in the U.S. Dollar.  
• Fixed Income: Yields likely higher for longer than expected. Weaker capital gain outlook. Strong 

portfolio diversifier and method of preserving capital.  
• Equities: Movement from growth & momentum into defensive names such as low volatility, 

value & Dividend payers. 
• Commodities: Ageing infrastructure, growing power demand and energy transition provide an 

opportune environment for commodities. 

Outlook for Canada
• Recession is not inevitable, and inflation remains higher. Markets have priced this in. 

Employment and spending remain resilient. 
• Canada is seen as a global safe haven: Stability, AAA credit rating, strong institutions.
• TSX companies offer similar earnings growth as U.S but at lower valuations.
• Over 50% of TSX in defensive sectors (financials, pipelines, telecoms, utilities). 

Key Takeaways
• Do not overreact to noise. Markets have acted in an orderly fashion compared to historical 

bear markets (COVID, Great Financial Crisis, Tech Bubble).
• Trade Agreement's take time, on average 18 months to sign & 45 months to implement. 

Investors need to be in this for the long haul. 
• Diversification is the key to generating strong portfolio returns during volatile times.   
• Decades of underinvestment could signal a meaningful opportunity in Canada.  
• Most important part of financial success is to establish and follow your Wealth Plan. 

We favor dividends as they tend to be a sign of a financially healthy and stable business. Last 
quarter many of our holdings increased their dividend with some examples below: 

Company Recent % Increase 5 Year % Cumulative Increase

Canadian National Railway 5.03% 56.46%

Tourmaline Oil 42.86% 216.67%

Johnson & Johnson 4.84% 30.53%

Proctor & Gamble Company 5.00% 34.60%

Nutrien Ltd. 0.93% 26.99%

*From Factset.com on April 5th, 2025
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I thought I would share 3 of your portfolio holdings and why we like them for your interest.

BNS – Bank of Nova Scotia

Scotiabank (BNS) is a Big 6 Canadian bank. Its scope of business includes personal & commercial 
banking, wealth management, investment banking and global transaction banking in Canada, 
the United States, Latin America, and the Caribbean.

We view Canadian Banks as a great way to invest in Canada's economic growth. As mentioned 
in the conversation with Brad Simpson above, we believe the safety and attractive valuations of 
Canadian companies could attract investment. The Big 6 banks are a prime example of this and 
have demonstrated robust growth and strong market positions over the past decade. Currently, 
BNS has the lowest share price valuation among the Big 6 banks making it a strong investment 
candidate.

WSP – WSP Global Inc. 

WSP Global Inc. (WSP) is one of the largest engineering and consulting firms in the world that 
engages in advisory, engineering and design services for private and public-sector clients in 
various end-markets, including transportation & infrastructure, property & buildings, industry, 
resources, power, and environment.

Back at its investor day in February, WSP unveiled ambitious investment goals through 2027. The 
company aims to grow net revenue by 40% while generating earnings growth of 50% over that 
period. While that may sound ambitious, the company has a great track record of generating 
value and meeting previous targets. To attain its objectives, WSP will concentrate on several 
key growth areas, including water engineering, energy transition, advanced manufacturing, and 
mission-critical facilities

XGD – iShares S&P/TSX Global Gold Index ETF

XGD seeks to provide long-term capital growth by replicating, to the extent possible, the 
performance of the S&P/TSX Global Gold Index, net of expenses. Under normal market conditions, 
XGD will primarily invest in equity securities issued by international issuers participating in the 
mining sector. The portfolio maintains a cost advantage over competitors, priced within the 
second-lowest fee quintile among peers.

XGD is the gold holding in our portfolio which has served us extremely well as of late and has done 
its job as a diversifier. Gold is a core holding in your portfolio as it is a great way to hedge against 
political uncertainty, high inflation, and/or "Black Swan events". Gold's recent success is a great 
example of why diversification is so important and a priority in your portfolio. 
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It feels like only yesterday that I was writing last year’s holiday greeting. I’ve been told by 
many that time seems to go by faster, as we get older and I’m starting to believe it.

The holiday season can be a great time to slow down - to focus on family, spend some time 
with your loved ones, share some laughs and look forward with optimism to the year ahead.

My thoughts and good wishes go out to everyone, especially to those that may have lost 
someone important to them this year. Good health is a luxury and a blessing. It is difficult 
when we feel consumed by busy routines, and an ever-changing world, to remember that we 
need to make the most of the time we have.

We continue to give generously to many charitable causes and organizations. This year, we 
focused on causes that help our environment and wildlife, including Nature Conservancy, 
Mersey Tobeatic Research Institute and the Mahone Island Conservation Assoc. I appreciate 
the unique beauty of where we live, as I hope you do as well. Providing support to charities 
who work to conserve that gift is important. In 2018, we also sponsored The Health Services 
Foundation of the South Shore, The Rotary Club of Lunenburg County and The Second Story 
Women’s Centre.

In the coming year, our team will continue to provide you with a high level of service and 
customized wealth planning that’s specifically relevant to your personal situations. We are 
here when you need us and positioned to continue to help you make smart decisions in 2019.

This holiday looks like it might be a quiet one for Pam and me. We’ll be staying home with 
Molly, and I’m looking forward to catching up on some reading, a few movies and holiday 
food!  I hope you also have some time to put your feet up and relax with people who bring 
you joy and laughter.

I am grateful that you work with us. Thank you for the trust you’ve placed with me and the 
team. It is an honour we take seriously every day.

Have a great holiday and an even better 2019.

Sincerely,

Mike

Michael Anderssen, CFP®, CIM®, FMA 
Senior Vice President, Portfolio Manager  
and Investment Advisor 
T: 902 541 3104 
michael.anderssen@td.com

Bob Oakley, CPA, CA 
Associate  
T: 902 541 3106  
bob.oakley@td.com

Heather Jones 
Client Service Associate 
T: 902 541 3100 
heather.h.jones@td.com

Nan Ramey 
Client Service Associate 
T: 902 541 3101 
nan.ramey@td.com

Happy  
Holidays!
And looking forward  
to 2019!
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Michael Anderssen, CFP®, CIM®, FMA
Senior Portfolio Manager and Senior Investment Advisor
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anderssenwealthmanagement.com
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Follow me on Twitter
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